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^d/ utatement of Accounting Principle and . tuadar&s for Guidance of 
executive Agencies in the Federal Government, Pages Tjj-Vl, incl. 


l* *he so-eaileO revolving fund Method outlined in Tab i of reference 
U) for funding the procurement of property for all Agency projects and 
activities was recently considered at headquarter# for application on an 
i.geney-wi<ie basis and vu rejected for the following reason©; 
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.the merging of control method# over property issue# from stock with 
tho#« provided over appropriated fund#, a® contemplated by Tab t, 
would result in a lose of control over the utilisation of approprl* 
ated funds, under the proposed -act hod the unobligated balances of 
allotments would be decreased by both actual fund# obligated ana 
property Issued from inventories; thus, the ailotmmts voula need 
to be sufficiently large to absorb both, types of charges, ana in 
periods of reducing stock level# the allotment* would have to 
exceed actual appropriated funds available. With a single control 
device in the fora of allotment account# to absorb both type® of 
charges, there would be m man. ranee that actual obligations of 
appropriated funds in the aggregate would not exceed total annual 
appropriation#, fuch assurance is essential. 

Operation of such a revolving fund technique would necessitate 
duplies te allotments in order to provide procurement funds for 
inventory replacements since ai lotas;.- tu to using components and 
activities would include amounts beeiafeu necessary to cover materiel 
to be requisitioned from stock. Such duplicate allotments could 
not properly be issued since the Budget Division ha# no authority 
for Issuing allotments in excess of the total gency budget for the 
period. 
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2 . ia view of the foregoing the Agency adopted a control ays tern 
over property Issues which Involves the aaintenance of property issue 
controls separate Tram the allotment sys teas for controlling appropriated 
fund* . This pr ocedure has been iapiaaeated at .headquarters b/ieert umw 
reference (fa ). 


j. it** eatebUehaent with property authority of a true revolving fund 
for financing Agency Inventory requirement* bus bees considered* however, 
in the absence of legislation authorising and providing capital funds 
for such * true revolving fund, the Agency has adopted the Property 
Authorisation Control Procedure for establishing control over property 

Leslies. 

k * For year further lnformtioa reference {&) sets forth on page* 

25 to 31 the policy sta tenant of the General ..ccouating Office relative 
to property accounting fay Federal G overn m ent, agencies. 
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